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however, very great divergence between the richer and the
poorer members of this category. At the top were the merchant
princes like Sir Thomas Smith, the governor of the East India
Company, or Edward Backwell, a goldsmith banker, who
helped to finance Cromwell's expeditionary force in Flanders;
and at the foot were the small shopkeepers and tradesmen. As
was the case with the country gentry, the lower degrees con-
tained by far the greater number. Relatively speaking there
were more small employers then than now. Most of them had
started as apprentices and served as journeymen. Formerly all
or most of the journeymen might, legitimately, have expected
to become masters, but times were changing. With the growth
of capitalism, the richer merchants were ceasing to confine their
interest to one trade or craft and were becoming entrepreneurs,
and the journeymen were becoming lifelong wage-earners.
Early in the eighteenth century Swift and others attracted
attention by contrasting the moneyed interest with the landed in-
terest, much to the disadvantage of the former. Nevertheless a
century earlier there was much capital, in the dual significance of
the word—the stock of a company, and the accumulated wealth
devoted to production. However, there were few capitalists
pure and simple, and most who dealt in high finance had some
other business. There were no specialized bankers, but there were
a number of men who did the work of bankers. The word itself
was in use, and seems to have been synonymous with a dabbler
in exchanges. In addition to the exchange specialists, who were
usually merchants as well, there were brokers, scriveners, and
goldsmiths, whose transactions involved many of the activities
of bankers to-day. They received deposits and lent out money
at interest.1 Previous to the civil wars, however, merchants
used to deposit their spare cash in the mint at the Tower; but,
after Charles threatened, in 1640, to seize the bullion there,
they began to utilize the strong-rooms of goldsmiths. This habit
grew so rapidly that a London goldsmith wrote in 1660 that
the goldsmiths in Lombard Street were just like the bankers at
Amsterdam, keeping the cash of a great many London mer-
chants. Nevertheless, even if there were no banks in the tech-
nical sense, many of the services performed by banks to-day
were commonly available in the seventeenth century. The use
of credit was general, both in the metropolis and in the country,
1 An act of 1623 limited interest to 8 per cent.

